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REF: ANKARA 5626 

1 . TURKISH MFA SECRETARY-GENERAL ELEKDAG CALLED ON UNDER- 
SECRETARY FOR ECONOMIC AFFAIRS COOPER AUGUST 9. ALSO PRE- 
SENT WERE AMBASSADOR ESENBEL AND MFA OFFICIAL METIN KUSTAO- 
GLU. US PARTICIPANTS WERE DEPUTY ASSISTANT SECRETARY (EB) 

MEISSNER, AND DEPT OFFS FROM EUR/SE, EB/OMA, AND E. 
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2. ELEKDAG FOCUSED ENTIRE MEETING ON TURKEY -IMF RELATIONS, 
AND URGED USG INTERVENTION WITH FUND TO ASSURE TURKISH 
ACCESS TO STANDBY DRAWING SCHEDULED FOR AUGUST 26. COOPER 
DECLINED TO INVOLVE USG IN INTERNAL WORK OF IMF, BUT AGREED 
TO AGAIN EXPRESS TO FUND OFFICIALS OUR CONCERN AND HOPE 
THAT PROBLEMS WITH STANDBY AGREEMENT COULD BE RESOLVED. 
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3. ELEKDAG REVIEWED ENCOURAGING DEVELOPMENTS SINCE STABIL- 
IZATION PROGRAM PUT INTO EFFECT. CITING PRELIMINARY FIG- 
URES. HE SAID INFLATION WAS 1.8 PERCENT FOR THE MONTH OF 
JUNE AND JUNE 1978 EXPORTS 30 PERCENT HIGHER THAN JUNE 1977. 
BANK DEPOSITS ALSO UP. ON NEGATIVE SIDE, HE NOTED WORKER 
REMITTANCES NOT GROWING AS EXPECTED, AND FLOW OF FOREIGN 

CREDIT EXPECTED BY GOT AFTER STANDBY AGREEMENT WITH IMF HAD 
NOT MATERIALIZED. WITHOUT CREDITS. IMPORTS OF RAW MATER 
IALS AND INDUSTRIAL INPUTS COULD NOT RISE, SO CAPACITY 
UTILIZATION ONLY 50 PERCENT. 

4. HE SAID THE IMF WAS DEMANDING REVISION OF THE STABIL- 
IZATION PROGRAM, DESPITE THE GOVERNMENTS EFFORTS UNDER 
ADVERSE CIRCUMSTANCES. HE CHARACTERIZED THE RECENT FUND 
REVIEW AS PREMATURE SINCE THE PROGRAM CAME INTO EFFECT 
ONLY IN LATE MARCH. HE ALSO SAID IT WAS UNFAIR TO INCLUDE 
IN THE ASSESSMENT DEVELOPMENTS PRIOR TO LATE MARCH. (HE 
WAS UNCLEAR ON THIS POINT, BUT IT APPEARS HE MEANT THE IMF 
WAS REVIEWING THE EFFECT OF ALL MEASURES TAKEN BY THE 
ECEVIT GOVERNMENT, RATHER THAN JUST THOSE SUBSEQUENT TO 
SIGNATURE OF AGREEMENT MARCH 23). HE SAID THE IMF WAS 
INSISTING ON FURTHER DEVALUATION, BUT DID NOT CITE A 
FIGURE, AND SAID GOT DOES NOT CONSIDER IT BENEFICIAL 
ECONOMICALLY OR POLITICALLY AT THIS TIME. 
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5. IN RESPONSE TO A QUESTION, ELEKDAG SAID IMF IS UNHAPPY 
ABOUT CENTRAL BANK CREDIT LIMITS BEING EXCEEDED, FAILURE 
TO REDUCE STATE ECONOMIC ENTERPRISE DEFICITS, AND THE 
FAILURE TO RAISE PRICES OF PETROLEUM PRODUCTS. HE SAID 
THE WAGE AGREEMENT WITH TURK-IS WOULD BE VERY IMPORTANT 
FOR FUTURE WAGE LEVELS. HE ALSO SAID THE DESIRED MEASURES 
COULD NOT BE TAKEN UNTIL ECONOMY IS IN INTERNAL EQUILBRIUM 
WHICH DEPENDS ON AVAILABILITY OF FOREIGN CREDITS. 

6. ELEKDAG INDICATED FUND DECISION NOT TO AUTHORIZE AUGUST 
26 DRAWING WOULD AFFECT THE REFINANCING NEGOTIATIONS WITH 
THE BANKS, AND DELAY ANY NEW CREDITS FROM THE BANKS. THIS 
WOULD ALSO IMPEDE RESOLUTION OF THE TRADE ARREARS, NECESS- 
ARY TO GET NEW COMMERCIAL CREDITS. REPEATING IT IS TOO 
SOON TO ASSESS PROGRAM, ELEKDAG SAID GOT WILL HAVE A NEW 
FIVE YEAR PLAN IN SEPTEMBER AND PLANS TO HOLD AN INTER- 
NATIONAL COLLOQUIUM TO DISCUSS THE PLAN AND DEVELOPMENTS 
IN THE ECONOMY. (HE DID NOT PROVIDE ANY DETAILS). HE 

SAID PREMATURE DISCLOSURE OF THE FIVE YEAR PLAN MAY HAVE 
NEGATIVELY INFLUENCED FUND AND DENIED THAT PLAN AS NOW 
KNOWN (REFTEL ; WOULD BE THE FINAL VERSION. FINALLY HE 
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SUGGESTED THAT THE FUND ATTITUDE TOWARD TURKEY AND ITS 
PROBLEMS COULD ONLY BE UNDERSTOOD IN TERMS OF "BIAS". 

7. COOPER DEMURRED ON GETTING INTO DETAILS OF TURKEY-FUND 
DISPUTE , BUT SUGGESTED THAT PERHAPS FUND IS EVALUATING 
IMPLEMENTATION OF PLAN, RATHER THAN RESULTS. THEREFORE THE 
TIMING OF THE REVIEW PRIOR TO THE SECOND TRANCHE DRAWING 
WAS UNDERSTANDABLE. HE SUGGESTED THAT SINCE THE PROGRAM 

WAS IMPLEMENTED PRIOR TO THE NEGOTIATIONS LEADING TO THE 
MARCH 23 AGREEMENT, IT MADE SOME SENSE TO REVIEW THE ECON- 
OMIC SITUATION DURING THAT TIME. 

8. COOPER THEN ASKED ABOUT THE BANK NEGOTIATIONS AND THE 
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PROSPECTS FOR NEW CREDITS. ELEKDAG SAID AGREEMENT ON TERMS 
HAS BEEN REACHED BUT IMPLEMENTATION HAS BEEN INEXPLICABLY 
DELAYED. THE PROVISION OF NEW CREDITS MUST AWAIT AGREEMENT 
ON DEBT RESCHEDULING. HE SAID THE BANKS ARE TYING THEIR 
PROGRAM TO THE IMF AND SINCE THE FUND WANTS TO PUT PRESSURE 
ON TURKEY, THE BANKS ARE HOLDING BACK. COOPER NOTED HE DID 
NOT SPEAK FOR US BANKS, BUT OBSERVED THAT MONETARY CONDITIONS 
IN THE US ARE SOMEWHAT TIGHTER THAN SIX MONTHS AGO, WHICH 
WOULD AFFECT BANK ATTITUDES AS REGARDS ROLLING OVER OF CRE- 
DITS. MEISSNER SAID PRIVATE BANKS, FOLLOWING PRUDENT PRAC- 
TICE INCREASINGLY RELY ON IMF TO PERFORM MONITORING FUNCTION 
IN INTERNATIONAL CASES. HE NOTED BANK AGREEMENTS WITH 
PERU AND ZAIRE CONTAIN CLAUSES THAT LINK RESCHEDULING AGREE- 
MENTS TO CONTINUED ELIGIBILITY UNDER IMF STANDBY. 

9. ELEKDAG REPEATED THE GOT VIEW THAT STANDBY SHOULD HAVE 
TRIGGERED NEW CREDITS. WHILE OFFICIAL DEBTS HAVE BEEN RE- 
SCHEDULED THERE HAVE BEEN DELAYS ON BANK REFINANCING. LACK 
OF FRESH CREDITS HAS IMPEDED EFFORT TO DEAL WITH TRADE AR- 
REARS TO REESTABLISH TURKISH CREDIT POSITION AND REVIVE 
ECONOMY. HE INDICATED THE BANKS WOULD NOT REFINANCE OR PRO- 
VIDE FRESH CREDIT BECAUSE OF THE IMF ATTITUDE. HE ALSO IN- 
SISTED IT IS IMPOSSIBLE TO IMPROVE ECONOMIC PERFORMANCE WITH- 
OUT NEW CREDITS. HE SUGGESTED THAT CONTINUATION OF PRESENT 
STALEMATE COULD HAVE DISASTROUS POLITICAL RAMIFICATIONS FOR 
THE ECEVIT GOVERNMENT. 

10. COOPER ENCOURAGED ELEKDAG TO TALK TO IMF OFFICIALS 
(DEPUTY MANAGING DIRECTOR DALE SINCE MANAGING DIRECTOR 
DELAROSIERE IS ON VACATION). ELEKDAG INDICATED HE WOULD BE 
HAVING LUNCH (AUGUST 10) WITH DALE AND IMF EUROPEAN DIVISON 
DIRECTOR WHITTOME BUT THAT HE WAS NOT READY TO DISCUSS 
SPECIFICS OF PROGRAM WITH THEM. HE ASKED FOR US SUPPORT. 
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1 1 . COOPER INDICATED THE US WILL DO WHAT IT CAN TO BE 
HELPFUL, BUT HAS A GENERAL POSITION AGAINST INVOLVEMENT IN 
THE DETAILS OF IMF PROGRAMS. HE SAID HE WOULD MAKE KNOWN 
TO THE IMF OUR CONCERN THAT THERE BE A FAVORABLE OUTCOME TO 
THE PROCESS SINCE AN ECONOMICALLY SOUND TURKEY IS IMPORTANT 
TO THE FABRIC OF THE WESTERN SYSTEM. COOPER STRESSED DIF- 
FICULT ROLE OF IMF IN INTERNATIONAL FINANCIAL QUESTIONS. 

NOT ONLY DOES FUND USE ITS ASSETS FOR STABILIZATION LENDING, 
BUT IT IS LOOKED TO, BY BANKS AND OTHERS, AS A GUIDELINE ON 
CREDITWORTHINESS. HENCE IT HAS A TRUSTEE FUNCTION. IT 

MUST BE CERTAIN IT IS SUPPORTING PROGRAMS WHICH WILL RE- 
SOLVE PROBLEMS AND NOT PROLONGING A FUNDAMENTALLY UNSOUND 
POSITION. HE NOTED THE IMF IS ALWAYS DEALING WITH DIFFICULT 
SITUATIONS THAT ARE POLITICALLY SENSITIVE TO THE COUNTRY IN- 
VOLVED. COOPER CLOSED BY ENCOURAGING ELEKDAG TO TALK 
DIRECTLY TO THE FUND OFFICIALS. 

12. DURING AUGUST 8 MEETING WITH DEPT COUNSELOR NIMETZ 
(SEPTELS), TURKISH MFA SECGEN ELEKDAG MADE STRONG APPEAL 
FOR ENCHANCED US-TURKISH ECONOMIC COOPERATION. REFERRING 
TO RECENT TALKS BETWEEN SECRETARY AND PRIMIN ECEVIT, ELEKDAG 
STRESSED IMPORTANCE OF ECONOMIC ASSISTANCE AS MEANS OF 
BROADENING BILATERAL RELATIONS BEYOND MUTUAL SECURITY 
ISSUES AND AS WAY OF PROVIDING TANGIBLE SUPPORT FOR TURKISH 
DEMOCRACY. ELEKDAG ADDED THAT AS RESULT OF VISITS TO 
ANKARA EARLIER THIS YEAR BY NIMETZ AND DEPUTY SECRETARY 
CHRISTOPHER, TURKS HAD IMPRESSION US WOULD BE RECEPTIVE 

TO SUCH AN APPROACH ONCE CONGRESS ACTS TO REMOVE ARMS EM- 
BARGO. ELEKDAG APPEALED FOR US ASSISTANCE IN OBTAINING 
NEW CREDITS FOR TURKEY IN SUPPORT OF THE ECONOMIC STABIL- 
IZATION PROGRAM IN EFFECT SINCE APRIL. AS PART OF DIS- 
CUSSION, NIMETZ URGED ELEKDAG TO DISCUSS TURKEY-FUND RELA- 
TIONSHIP WITH ACTING DIRECTOR DALE, BUT INFORMED ELEKDAG 
THAT US, AS MATTER OF POLICY, DOES NOT TRY TO INFLUENCE 
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IMF ECONOMIC EVALUATIONS. 

13. REGARDING BILATERAL ECONOMIC RELATIONS NIMETZ SAID 
THE US WOULD DO WHAT IT COULD TO BE HELPFUL IN FUTURE, BUT 
WE MUST TAKE INTO ACCOUNT POLITICAL AND BUDGETARY CON- 
STRAINTS ON FOREIGN ECONOMIC ASSISTANCE IN GENERAL. IN 
CLOSING HE STRESSED IMPORTANCE OF RESOLVING LINGERING 
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TRADE DISPUTES WITH MAJOR AMERICAN COMPANIES, E.G. CONTIN- 
ENTAL GRAIN, IN ORDER TO REASSURE POTENTIAL INVESTORS FROM 
PRIVATE SECTOR (SEPTEL). VANCE 
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E.O. 11652: GDS 
TAGS: EFIN, IMF, TU 

SUBJECT: ELEKDAG VISIT - ECONOMIC SUBJECTS 

REF: ANKARA 5626 

1 . TURKISH MFA SECRETARY-GENERAL ELEKDAG CALLED ON UNDER- 
SECRETARY FOR ECONOMIC AFFAIRS COOPER AUGUST 9. ALSO PRE- 
SENT WERE AMBASSADOR ESENBEL AND MFA OFFICIAL METIN KUSTAO- 
GLU. US PARTICIPANTS WERE DEPUTY ASSISTANT SECRETARY (EB) 
MEISSNER, AND DEPT OFFS FROM EUR/SE, EB/OMA, AND E. 
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2. ELEKDAG FOCUSED ENTIRE MEETING ON TURKEY -IMF RELATIONS. 
AND URGED USG INTERVENTION WITH FUND TO ASSURE TURKISH 
ACCESS TO STANDBY DRAWING SCHEDULED FOR AUGUST 26. COOPER 
DECLINED TO INVOLVE USG IN INTERNAL WORK OF IMF. BUT AGREED 
TO AGAIN EXPRESS TO FUND OFFICIALS OUR CONCERN AND HOPE 
THAT PROBLEMS WITH STANDBY AGREEMENT COULD BE RESOLVED. 

3. ELEKDAG REVIEWED ENCOURAGING DEVELOPMENTS SINCE STABIL- 
IZATION PROGRAM PUT INTO EFFECT. CITING PRELIMINARY FIG- 
URES, HE SAID INFLATION WAS 1.8 PERCENT FOR THE MONTH OF 
JUNE AND JUNE 1978 EXPORTS 30 PERCENT HIGHER THAN JUNE 1977. 
BANK DEPOSITS ALSO UP. ON NEGATIVE SIDE, HE NOTED WORKER 
REMITTANCES NOT GROWING AS EXPECTED, AND FLOW OF FOREIGN 

CREDIT EXPECTED BY GOT AFTER STANDBY AGREEMENT WITH IMF HAD 
NOT MATERIALIZED. WITHOUT CREDITS. IMPORTS OF RAW MATER 
IALS AND INDUSTRIAL INPUTS COULD NOT RISE, SO CAPACITY 
UTILIZATION ONLY 50 PERCENT. 

4. HE SAID THE IMF WAS DEMANDING REVISION OF THE STABIL- 
IZATION PROGRAM, DESPITE THE GOVERNMENTS EFFORTS UNDER 
ADVERSE CIRCUMSTANCES. HE CHARACTERIZED THE RECENT FUND 
REVIEW AS PREMATURE SINCE THE PROGRAM CAME INTO EFFECT 
ONLY IN LATE MARCH. HE ALSO SAID IT WAS UNFAIR TO INCLUDE 
IN THE ASSESSMENT DEVELOPMENTS PRIOR TO LATE MARCH. (HE 
WAS UNCLEAR ON THIS POINT, BUT IT APPEARS HE MEANT THE IMF 
WAS REVIEWING THE EFFECT OF ALL MEASURES TAKEN BY THE 
ECEVIT GOVERNMENT, RATHER THAN JUST THOSE SUBSEQUENT TO 
SIGNATURE OF AGREEMENT MARCH 23). HE SAID THE IMF WAS 
INSISTING ON FURTHER DEVALUATION, BUT DID NOT CITE A 
FIGURE, AND SAID GOT DOES NOT CONSIDER IT BENEFICIAL 
ECONOMICALLY OR POLITICALLY AT THIS TIME. 
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5. IN RESPONSE TO A QUESTION, ELEKDAG SAID IMF IS UNHAPPY 
ABOUT CENTRAL BANK CREDIT LIMITS BEING EXCEEDED, FAILURE 
TO REDUCE STATE ECONOMIC ENTERPRISE DEFICITS, AND THE 
FAILURE TO RAISE PRICES OF PETROLEUM PRODUCTS. HE SAID 
THE WAGE AGREEMENT WITH TURK-IS WOULD BE VERY IMPORTANT 
FOR FUTURE WAGE LEVELS. HE ALSO SAID THE DESIRED MEASURES 
COULD NOT BE TAKEN UNTIL ECONOMY IS IN INTERNAL EQUILBRIUM 
WHICH DEPENDS ON AVAILABILITY OF FOREIGN CREDITS. 

6. ELEKDAG INDICATED FUND DECISION NOT TO AUTHORIZE AUGUST 
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26 DRAWING WOULD AFFECT THE REFINANCING NEGOTIATIONS WITH 
THE BANKS, AND DELAY ANY NEW CREDITS FROM THE BANKS. THIS 
WOULD ALSO IMPEDE RESOLUTION OF THE TRADE ARREARS, NECESS- 
ARY TO GET NEW COMMERCIAL CREDITS. REPEATING IT IS TOO 
SOON TO ASSESS PROGRAM, ELEKDAG SAID GOT WILL HAVE A NEW 
FIVE YEAR PLAN IN SEPTEMBER AND PLANS TO HOLD AN INTER- 
NATIONAL COLLOQUIUM TO DISCUSS THE PLAN AND DEVELOPMENTS 
IN THE ECONOMY. (HE DID NOT PROVIDE ANY DETAILS). HE 
SAID PREMATURE DISCLOSURE OF THE FIVE YEAR PLAN MAY HAVE 
NEGATIVELY INFLUENCED FUND AND DENIED THAT PLAN AS NOW 
KNOWN (REFTEL ; WOULD BE THE FINAL VERSION. FINALLY HE 
SUGGESTED THAT THE FUND ATTITUDE TOWARD TURKEY AND ITS 
PROBLEMS COULD ONLY BE UNDERSTOOD IN TERMS OF "BIAS". 

7. COOPER DEMURRED ON GETTING INTO DETAILS OF TURKEY-FUND 
DISPUTE , BUT SUGGESTED THAT PERHAPS FUND IS EVALUATING 
IMPLEMENTATION OF PLAN, RATHER THAN RESULTS. THEREFORE THE 
TIMING OF THE REVIEW PRIOR TO THE SECOND TRANCHE DRAWING 
WAS UNDERSTANDABLE. HE SUGGESTED THAT SINCE THE PROGRAM 

WAS IMPLEMENTED PRIOR TO THE NEGOTIATIONS LEADING TO THE 
MARCH 23 AGREEMENT, IT MADE SOME SENSE TO REVIEW THE ECON- 
OMIC SITUATION DURING THAT TIME. 

8. COOPER THEN ASKED ABOUT THE BANK NEGOTIATIONS AND THE 
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PROSPECTS FOR NEW CREDITS. ELEKDAG SAID AGREEMENT ON TERMS 
HAS BEEN REACHED BUT IMPLEMENTATION HAS BEEN INEXPLICABLY 
DELAYED. THE PROVISION OF NEW CREDITS MUST AWAIT AGREEMENT 
ON DEBT RESCHEDULING. HE SAID THE BANKS ARE TYING THEIR 
PROGRAM TO THE IMF AND SINCE THE FUND WANTS TO PUT PRESSURE 
ON TURKEY, THE BANKS ARE HOLDING BACK. COOPER NOTED HE DID 
NOT SPEAK FOR US BANKS, BUT OBSERVED THAT MONETARY CONDITIONS 
IN THE US ARE SOMEWHAT TIGHTER THAN SIX MONTHS AGO, WHICH 
WOULD AFFECT BANK ATTITUDES AS REGARDS ROLLING OVER OF CRE- 
DITS. MEISSNER SAID PRIVATE BANKS, FOLLOWING PRUDENT PRAC- 
TICE INCREASINGLY RELY ON IMF TO PERFORM MONITORING FUNCTION 
IN INTERNATIONAL CASES. HE NOTED BANK AGREEMENTS WITH 
PERU AND ZAIRE CONTAIN CLAUSES THAT LINK RESCHEDULING AGREE- 
MENTS TO CONTINUED ELIGIBILITY UNDER IMF STANDBY. 

9. ELEKDAG REPEATED THE GOT VIEW THAT STANDBY SHOULD HAVE 
TRIGGERED NEW CREDITS. WHILE OFFICIAL DEBTS HAVE BEEN RE- 
SCHEDULED THERE HAVE BEEN DELAYS ON BANK REFINANCING. LACK 
OF FRESH CREDITS HAS IMPEDED EFFORT TO DEAL WITH TRADE AR- 
REARS TO REESTABLISH TURKISH CREDIT POSITION AND REVIVE 
ECONOMY. HE INDICATED THE BANKS WOULD NOT REFINANCE OR PRO- 
VIDE FRESH CREDIT BECAUSE OF THE IMF ATTITUDE. HE ALSO IN- 
SISTED IT IS IMPOSSIBLE TO IMPROVE ECONOMIC PERFORMANCE WITH- 
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OUT NEW CREDITS. HE SUGGESTED THAT CONTINUATION OF PRESENT 
STALEMATE COULD HAVE DISASTROUS POLITICAL RAMIFICATIONS FOR 
THE ECEVIT GOVERNMENT. 

10. COOPER ENCOURAGED ELEKDAG TO TALK TO IMF OFFICIALS 
(DEPUTY MANAGING DIRECTOR DALE SINCE MANAGING DIRECTOR 
DELAROSIERE IS ON VACATION). ELEKDAG INDICATED HE WOULD BE 
HAVING LUNCH (AUGUST 10) WITH DALE AND IMF EUROPEAN DIVISON 
DIRECTOR WHITTOME BUT THAT HE WAS NOT READY TO DISCUSS 
SPECIFICS OF PROGRAM WITH THEM. HE ASKED FOR US SUPPORT. 
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1 1 . COOPER INDICATED THE US WILL DO WHAT IT CAN TO BE 
HELPFUL, BUT HAS A GENERAL POSITION AGAINST INVOLVEMENT IN 
THE DETAILS OF IMF PROGRAMS. HE SAID HE WOULD MAKE KNOWN 
TO THE IMF OUR CONCERN THAT THERE BE A FAVORABLE OUTCOME TO 
THE PROCESS SINCE AN ECONOMICALLY SOUND TURKEY IS IMPORTANT 
TO THE FABRIC OF THE WESTERN SYSTEM. COOPER STRESSED DIF- 
FICULT ROLE OF IMF IN INTERNATIONAL FINANCIAL QUESTIONS. 

NOT ONLY DOES FUND USE ITS ASSETS FOR STABILIZATION LENDING, 
BUT IT IS LOOKED TO, BY BANKS AND OTHERS, AS A GUIDELINE ON 
CREDITWORTHINESS. HENCE IT HAS A TRUSTEE FUNCTION. IT 

MUST BE CERTAIN IT IS SUPPORTING PROGRAMS WHICH WILL RE- 
SOLVE PROBLEMS AND NOT PROLONGING A FUNDAMENTALLY UNSOUND 
POSITION. HE NOTED THE IMF IS ALWAYS DEALING WITH DIFFICULT 
SITUATIONS THAT ARE POLITICALLY SENSITIVE TO THE COUNTRY IN- 
VOLVED. COOPER CLOSED BY ENCOURAGING ELEKDAG TO TALK 
DIRECTLY TO THE FUND OFFICIALS. 

12. DURING AUGUST 8 MEETING WITH DEPT COUNSELOR NIMETZ 
(SEPTELS), TURKISH MFA SECGEN ELEKDAG MADE STRONG APPEAL 
FOR ENCHANCED US-TURKISH ECONOMIC COOPERATION. REFERRING 
TO RECENT TALKS BETWEEN SECRETARY AND PRIMIN ECEVIT. ELEKDAG 
STRESSED IMPORTANCE OF ECONOMIC ASSISTANCE AS MEANS OF 
BROADENING BILATERAL RELATIONS BEYOND MUTUAL SECURITY 
ISSUES AND AS WAY OF PROVIDING TANGIBLE SUPPORT FOR TURKISH 
DEMOCRACY. ELEKDAG ADDED THAT AS RESULT OF VISITS TO 
ANKARA EARLIER THIS YEAR BY NIMETZ AND DEPUTY SECRETARY 
CHRISTOPHER, TURKS HAD IMPRESSION US WOULD BE RECEPTIVE 

TO SUCH AN APPROACH ONCE CONGRESS ACTS TO REMOVE ARMS EM- 
BARGO. ELEKDAG APPEALED FOR US ASSISTANCE IN OBTAINING 
NEW CREDITS FOR TURKEY IN SUPPORT OF THE ECONOMIC STABIL- 
IZATION PROGRAM IN EFFECT SINCE APRIL. AS PART OF DIS- 
CUSSION, NIMETZ URGED ELEKDAG TO DISCUSS TURKEY-FUND RELA- 
TIONSHIP WITH ACTING DIRECTOR DALE, BUT INFORMED ELEKDAG 
THAT US, AS MATTER OF POLICY, DOES NOT TRY TO INFLUENCE 
CONFIDENTIAL 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


CONFIDENTIAL 

PAGE 06 STATE 208533 

IMF ECONOMIC EVALUATIONS. 

13. REGARDING BILATERAL ECONOMIC RELATIONS NIMETZ SAID 
THE US WOULD DO WHAT IT COULD TO BE HELPFUL IN FUTURE, BUT 
WE MUST TAKE INTO ACCOUNT POLITICAL AND BUDGETARY CON- 
STRAINTS ON FOREIGN ECONOMIC ASSISTANCE IN GENERAL. IN 
CLOSING HE STRESSED IMPORTANCE OF RESOLVING LINGERING 
TRADE DISPUTES WITH MAJOR AMERICAN COMPANIES, E.G. CONTIN- 
ENTAL GRAIN, IN ORDER TO REASSURE POTENTIAL INVESTORS FROM 
PRIVATE SECTOR (SEPTEL). VANCE UNQUOTE. VANCE 
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